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Stay ahead of the curve by gaining invaluable insights into current
market trends with Market Curve. Due to the recent volatility in the
market, Foodbuy, Envision, and Healthcare are working together to
bring you the latest updates on price increases caused by inflation,
how it impacts our business, what we’re doing to mitigate it, and
ways to drive cost savings in your business via this publication.

Sector Inflation & Mitigation

Below is a breakdown of individual sectors’ increase in food costs due to inflation between
June 2021 – July 2022, an overall weighted average of 11.04%.
Foodbuy is actively watching market fluctuations to be able to effectively combat
price increases and mitigate the impact of inflation costs. YTD, we have delayed the
implementation and negotiated back increases of over $2.44M by working with our trusted
supplier partners.
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Commodity Update | Olive Oil

Spanish olive oil prices have risen by 80% in two years. In 2021, prices shot
up when buyers were stockpiling it as a substitute for other types of cooking
oils they feared may be unavailable when the Russia-Ukraine war began.
Last month’s forecast from the United States Department of Agriculture
estimated a drop of 14% in global production, while other sources expect it
could be similar to the 30%-plus loss projected for Spain.
Spain is the world’s largest producer of olive oil, followed by Greece,
Italy, and Portugal. Inflationary costs caused by supply chain challenges,
and higher energy prices have impacted pricing, however the main
driver is poor weather conditions. Nearly half of European Union territory
experienced drought due to extreme heat with little rainfall, resulting in drier
than normal soil. Significant hikes are expected over the next four months.
Resource: https://www.cnn.com/interactive/2022/09/business/olive-oil-shortage-drought-cnnphotos/

